THE EURO @ TEN
Trajectory: Following a quick start, global use of the euro has stabilized. Scope: Use is uneven across functional categories. Domain: Use is mainly confined to EMU's "natural hinterland." Implication: The euro will dominate only in its own region; the dollar will remain the only truly global currency.
EXPLANATION
The euro is at a distinct structural disadvantage because it is a "currency without a country."
An ambiguous governance structure. Dependence on underlying political agreement.
Conclusion: Market forces alone cannot guarantee success for the euro; a determined effort will be needed to promote a global role.
FOREIGN-EXCHANGE TRADING
The euro's share (c. 37 %) has been essentially flat. Concentrated in the European region.
Explanation: The dollar benefits from a natural advantage of incumbency. Informal: Many more countries "relatively more aligned" with the dollar, including more large countries.
TRADE INVOICING AND SETTLEMENT

RESERVE CURRENCY
The past: Dollar share (64 %) has declined since 1999, while euro share (26 %) has increased. But -
The dollar was at an artificial high in '99. Euro share has been flat since 2002. Little evidence of active diversification.
The future: Still many predictions that the euro will "surpass" the dollar (ex: Chinn and Frankel 2007, 2008) . But this discounts the role of politicsIs the issuer capable of effective governance? Can the issuer project power abroad? Does the issuer enjoy strong foreign-policy ties?
LEADERSHIP STRUGGLE?
Repeat: Market forces alone cannot guarantee success for the euro; a determined effort will be needed to promote a global role. Will Europe become more pro-active?
